
 

COUNCILMEMBERS GREEN 
AND SÁNCHEZ 
City Hall, Rooms 595 / 592 
Philadelphia, PA 19107 
215-686-3420 / 215-686-3448 
215-686-1930 / 215-686-1936 (fax) 

 

 
Date: September 30, 2010                   Contacts:  Stacey Graham 215-686-3420/ 

         Jennifer Kates 215-686-3448  
 
 

***For Immediate Release*** 
 

COUNCILMEMBERS GREEN AND SÁNCHEZ 
INTRODUCE BUSINESS PRIVILEGE TAX (BPT) 

REFORM LEGISLATION 
 

Reform Designed to Increase Philadelphia’s Competitiveness, 
Stimulate Economic Activity, and Generate Job Growth 

 
PHILADELPHIA, PA – City Council members Bill Green and Maria Quiñones 
Sánchez today introduced legislation that would reform the city’s Business 
Privilege Tax (BPT) to encourage economic growth, generate new jobs, support 
investment in local businesses, and remove the disincentive to locating 
businesses in Philadelphia. 
 
“There can be no question that Philadelphia’s current business tax structure puts 
the city at a competitive disadvantage both in the region and nationally,” 
Councilwoman Sánchez remarked.  “With this legislation, we are taking an 
important first step toward removing the disincentives to locating businesses, 
and hiring workers, right here in Philadelphia.”  
 
Councilman Green added, “As the country begins to emerge from the recession 
and entrepreneurs and businesses owners are again getting access to credit, now 
is the perfect time for the city to send a strong message that it is ‘open for 
business’ and a great place for companies to locate and grow.”   
 
The BPT currently consists of two components:  a 6.45% net income tax and a 
0.1415% gross receipts tax.   The net income tax is paid primarily by Philadelphia-
based businesses, whereas the gross receipts tax is paid by all businesses that 
make sales in Philadelphia, whether or not they are based in the city.   
 



“The conventional wisdom has been to reduce the gross receipts tax, but our 
research shows that doing so, while maintaining a relatively high, 6% net income 
tax, has negative consequences for Philadelphia businesses, particularly small 
businesses,” Councilwoman Sánchez explained.  “With this proposal, our aim is 
two-fold.  First, to help level the playing field for Philadelphia-based businesses 
when they compete in local, national, and global markets.   And second, to 
remove the net income tax’s ‘profitability penalty,’ which deters profitable 
businesses from locating and remaining in the city.” 
 
The BPT reform legislation introduced today, which is revenue-neutral, would: 
 

• Reduce the net income tax from 6.45% to 0% and increase the gross receipts 
tax to 0.5% (one half of 1%)  over a five-year period, while maintaining the 
projected BPT revenue level of $350M per year;  

 

• charge no gross receipts tax on the first $100,000 of receipts earned by a 
business – by full implementation, over 50,000 of the 84,000 businesses that 
file BPT returns would have $0 BPT liability based on this change;  

 

• modify the alternative rates already available to manufacturers, wholesalers, 
and retailers to create a more viable “escape valve” for these typically low-
margin businesses; and 

 

• implement a new fresh food tax credit to help address the problem of “fresh 
food deserts” and help ensure access to healthy food in all Philadelphia 
neighborhoods by easing the tax burden on fresh food retailers. 

 
“Our overarching goal is to generate economic growth in Philadelphia,” 
Councilman Green observed.  “We expect this change, which spreads the business 
tax burden across a broad base at a low rate, to have a significant, positive effect 
on the city’s economy and lead to significant job growth.”   
 
The shift to gross receipts also will simplify Philadelphia’s complex business tax 
structure, eliminate most of the existing loopholes used to minimize BPT liability, 
and result in a more steady and predictable revenue stream for the city.  
 
“We’re looking forward to continuing to work with stakeholders – including local 
business owners, Chambers of Commerce, and representatives from the Nutter 
Administration – in a productive conversation about BPT reform,” 
Councilwoman Sánchez stated.  Councilman Green added, “As with other recent 
legislative initiatives, we anticipate making amendments to our legislation based 
on the feedback received and build broad-based consensus behind the reform.” 
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